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Abstract 
With the further development of China's reform and opening-up policy and the 
vigorous development of export-oriented economy ，in recent years, the "One Belt 
And One Road" construction, international production capacity and equipment 
manufacturing cooperation have been vigorously promoted. More and more 
enterprises "go out" to participate in international market competition and promote the 
continuous and rapid development of China's foreign direct investment. In 2015, 
China has become the second largest country in global foreign investment, only after 
the United States. What’s more, China’s outward foreign direct investment has 
already exceeded the actual using amount of foreign direct investment in the first time. 
China has gotten an extraordinary achievement for “Going out”. This economic 
phenomenon has attracted the attention of numerous domestic and foreign scholars . 
With the acceleration of the world globalization, economic integration has 
become an irreversible trend, capital flows freely throughout the world. But double 
taxation is a big problem that impedes the capital flowing freely. Therefore, bilateral 
tax treaties have been signed all over the world. On the one hand, the bilateral tax 
treaties can build a stable and orderly investment environment for enterprises’ 
overseas investment, reducing the investment risk and forming good investment 
expectations. On the other hand, it can coordinate the tax jurisdiction between the two 
countries, avoiding tax conflicts and preventing the occurring of double taxation, 
reducing tax burdens for the going-out enterprises and promoting the development of 
foreign direct investment. 
At the theoretical and practical level, the bilateral tax treaties has become a 
research subject because of its important influence on foreign investment. This paper 
makes a comprehensive analysis of the current situation of China's foreign investment, 
the bilateral tax treaties and the relationship between them. Then,through selecting the 
panel data of 56 countries from 2003 to 2015 , using the Propensity Score Matching  
method and Heckman two-stage regression estimation method to research on specific 
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investment.After adjustting related deviation, compared with countries that have no 
tax treaty with China, our outward foreign direct investment increased by 1.44% after  
signing the tax treaty. Namely , signing the tax treaty significantly contributed to the 
foreign direct investment of  China. The paper also tests the empirical results by 
changing the matching method, statistical caliber and statistical interval, and proves 
that the regression results are robust.Finally, the paper come to the conclusion that tax 
treaties can play a positive role in avoiding double taxation,resolving 
disputes,international tax cooperation etc. and put forward the enlightenment of 
improving the tax treaties. 
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between government A and government B for the avoidance of double taxation 
















































二、实证研究法。本文选取我国 2003-2015 年期间与 56 个国家（地区）的
直接投资数据，并进行分析探讨，采用倾向评分匹配法（  Propensity Score 
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